


TATA Steel (Thailand) Public Company Limited

Balance Sheets (continued)

AS AT MARCH 31, 2008 AND 2007

LIABILITIES AND SHAREHOLDERS" EQUITY (CONTINUED)
SHAREHOLDERS' EQUITY
Share capital (Note 19)
Authorised share capital
Preferred shares
593,171,417 preferred shares, Baht 1 each
Ordinary shares
10,432,408,156 ordinary shares, Baht 1 each
Issued and paid-up share capital
Preferred shares
593,171,417 preferred shares,
Baht 1 each, fully paid
Ordinary shares
7.,828,370,031 ordinary shares,
Baht 1 each, fully paid
Share premium
Preferred shares
Ordinary shares
Warrants
Unredlised gain on investment
Retained earnings
Legal reserve
Unappropriated
Total Equity Aftributable to
the Company’s Shareholders
Minority interest
TOTAL SHAREHOLDERS" EQUITY
TOTAL LIABILITIES AND

SHAREHOLDERS' EQUITY

TATA STEEL (THAILAND) PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

BAHT

CONSOLIDATED THE SEPARATE

FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2008 2007 2008 2007

593,171,417 593,171,417 593,171,417 593,171,417
10,432,408,156 | 10,432,408,156 |10,432,408,156 |10,432,408,156
593,171,417 593,171,417 593,171,417 593,171,417
7,828,370,031 | 7,828.370,031 | 7,828,369.431 | 7,828,369,431
298,048,233 208,048,233 298,048,233 298,048,233
2,960,576,533 | 2.960,576,533 | 2,960,576,533 | 2,960,576,533
130,201,936 130,201,936 130,201,936 130,201,936

2,690,820 2,989,800 = -
276,590,548 107,046,454 276,590,548 107,046,454
4,610,373,290 | 2,331,494,289 | 3,440,726,753 472,035,190
16,700,022,808 | 14,251,898,693 [15,527,684,851 | 12,389,449,194

11,185,134 8,726,533 = -
16,711,207,942 | 14,260,625,226 (15,527,684,851 | 12,389,449,194
23,423,356,364 | 20,816,968,956 (22,231,402,192 | 17,898,255,985

Notes to the financial statements form an infegral part of these statements
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TATA Steel (Thailand) Public Company Limited

Statements of Income

TATA STEEL (THAILAND) PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES \

FOR THE YEAR ENDED MARCH 31, 2008
AND FOR THE PERIOD FROM JANUARY 1, 2007 TO MARCH 31, 2007

BAHT
CONSOLIDATED THE SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
For the year For the period For the year For the period
ended from January 1, ended from January 1,
March 31, 2007 to March 31,  March 31, 2007 to March 31,
2008 2007 2008 2007
REVENUES
Revenue from sales (Note 27) 31,139,057,680 6,149,020,223 = -
Interest income 20,501,604 630,375 432,001,873 116,222,188
Gain on exchange rate 34,186,262 9,600,293 394,171 -
Other income (Note 21) 86,376,892 10,563,308 | 3,564,942,244 77,556,522
Total Revenues 31,280,122,438 6,169.814,199 | 3,997,338,288 193,778,710
EXPENSES
Cost of goods sold 26,601,801,820 5,384,359,976 - -
Seling and administrative expenses (Note 22) 1.115,208,685 226,003,249 249,821,791 42,011,186
Directors’ remuneration 7,561,538 2,210,000 7,561,538 2,210,000
Loss on exchange rate - - - 3.395
Total Expenses 27,724,572,043 5,612,673,225 257,383,329 44,224,581
INCOME BEFORE INTEREST
AND INCOME TAX EXPENSE 3,665,660,395 557,240,974 3,739.954,959 149,554,129
INTEREST EXPENSE (268,423,172) (84,775,695) (288,105,438) (87.446,910)
INCOME TAX (Note 23) (5683.593.,980) (80.172,219) (60.967,639) (18,118,138)
INCOME AFTER TAX 2,703,533,243 392,293,060 | 3.390,881,882 43,989,081
MINORITY INTEREST IN NET INCOME (2,459.,621) (271.,486) = -
NET INCOME 2,701,073,622 392,021,574 |  3,390,881,882 43,989,081
EARNINGS PER SHARE
Basic (Note 24) BAHT 0.32 0.056 0.40 0.01
Diluted (Note 24) BAHT 0.32 0.056 0.40 0.01

Notes to the financial statements form an integral part of these statements
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TATA Steel (Thailand) Public Company Limited

Statements of Changes in Shareholders’ Equi
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TATA Steel (Thailand) Public Company Limited

Statements of Changes in Shareholders’ Equi
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TATA Steel (Thailand) Public Company Limited

Statements of Cash Flows

a

TATA STEEL (THAILAND) PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

FOR THE YEAR ENDED MARCH 31, 2008

AND FOR THE PERIOD FROM JANUARY 1, 2007 TO MARCH 31, 2007

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
[tems to reconcile net income to net cash flows
from operating activities
Unrealised gain loss on foreign exchange rate
Allowance for doubtful accounts
Reversal of allowance for inventory obsolescence
Depreciation and amortisation
Goodwill amortisation
Provision for employee retfirement benefits (reversal)
Interest income
Interest expense and financial charges
Income tax expense
(Gain) loss on sale of fixed assets
Loss from writing off fixed assets
Loss from impairment of fixed assets
Dividend income
Minority interest in net income
Income from operations before changes in operating

assets and liabilities

Operating assets (increase) decrease
Trade accounts receivable
Receivables from related parties
Inventories
Other current assets

Other non-current assets

Operating liabilities increase (decrease)
Trade accounts payable
Payables to related parties
Accrued expenses, other current liabilities

and non-current liabilities

Income tax paid

Net cash provided by operating activities

BAHT
CONSOLIDATED THE SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
For the year For the For the year For the
ended period from ended period from
March 31, Jonuary 1, 2007 March 31, Jonuary 1, 2007
2008 to March 31, 2007 2008 fo March 31, 2007
2,701,073,622 392,021,574 | 3,390,881,882 43,989,081
(1,715,638) (1,418,233) - -
19,639,595 - - -
(6,629,307) (129,202) - -
821,852,563 184,008,892 939,601 169,152
280,623,719 70,155,930 - -
8,724,295 (2,160,961) 3,787,481 (3.219,881)
(20,501,604) (630.375)| (432,001.873)| (116,222,188)
268,423,172 84,775,695 288,105,438 87,446,910
583,593,980 80,172,219 60,967,639 18,118,138
(37,162,780) 20,762 = -
32,931,677 - - -
48,084,360 - - -
- - (3.256,495,698) -
2,459,618 271,481 - -
4,701,397 272 807,087,782 56,184,470 30,281,212
(247 .481,439)|  (591,952,076) = -
739.516 (636,775) (6,869,020) (3,163,761)
(401,294,089) 196,527,545 - -
34,002,875 (1,752,871) (1,804,768) 261,149
16,781,013 (2,258,615) 8,165,976 37.800
14,115,337 (332,418,954) = -
(3.041,326) (436,704) 8,370,149 (7,208,065)
(35,045,459) 229,549,590 7,382,597 (1,189.,824)
4,079,173,700 303,708,922 71,429,404 19.018,511
(160,468,998) (3,525474)|  (48,313,667) (3,465,639)
3,918,704,702 300,183,448 23,115,737 15,652,872
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TATA Steel (Thailand) Public Company Limited

Statements of Cash Flows (continued)

FOR THE YEAR ENDED MARCH 31, 2008

CASH FLOWS FROM INVESTING ACTIVITIES
Inferest received
Proceeds from sale of property, plant and equipment
Cash paid for purchase of property, plant and equipment
Cash paid for purchase of computer software
Increase in short-ferm loans to related parties
Increase in long-term loans to related parties

Net cash provided by (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Interest expense and financial charges paid

Cash paid for financial lease agreements

Increase (decrease) in bank overdrafts and
short-ferm loans from financial institutions

Increase in short-term loans from related party

Proceeds from long-term loans

Repayment of long-term loans

Repayment of long-term loans from restructuring

Dividend paid

Net cash provided by (used in) financing activities

Net increase (decrease) in cash and cash equivalents
Beginning balance cash and cash equivalents
ENDING BALANCE CASH AND

CASH EQUIVALENTS

o

TATA STEEL (THAILAND) PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

AND FOR THE PERIOD FROM JANUARY 1, 2007 TO MARCH 31, 2007

BAHT
CONSOLIDATED THE SEPARATE
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
For the year For the For the year For the
ended period from ended period from
March 31, January 1, 2007 March 31, January 1, 2007
2008 fo March 31, 2007 2008 fo March 31, 2007
21,325,212 15| 432,825,482 115,591,829
80,539,065 595 - -
(497,749,121) (92,720,832) (1.256.461) (96.300)
(129,250,121) (3,828,873)| (129,151,621) (2,398,758)
- - 1,456,000,000 | (138,000,000)
- - (251,309.271) -
(5625,134,965) (96,549,095)| 1,507,108,129 (24,903,229)
(269,030,370) (85,395,613)| (288,712,637) (88,066,827)
(2,035,579) - (1.976,626) -
40,814,033 (12,542,363)|  (82,393,724) 3,513,382
- - 1,5672,000,000 197,000,000
251,309,271 - 251,309,271 -
(600,000,000)|  (150,000,000)| (600,000,000)| (150,000,000)
(26,001) (140.,053) = -
(252,646,225) - (252,646,225) -
(831,614,871)| (248,078,029)| 597,580,059 (37,553,445)
2,561,954,866 (44,443,676)| 2,127,803,925 (46,903,802)
36,413,749 80,857,425 23,123,619 70,027,421
2,598,368,615 36,413,749 | 2,150,927,544 23,123,619

Notes fo the financial statements form an integral part of these statements

~
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TATA Steel (Thailand) Public Company Limited

Notes to the Financial Statements

/ TATA STEEL (THAILAND) PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

FOR THE YEAR ENDED MARCH 31, 2008
AND FOR THE PERIOD FROM JANUARY 1, 2007 TO MARCH 31, 2007

1. GENERAL INFORMATION

Tata Steel (Thailand) Public Company Limited, the *Company”, is incorporated in Thailand and has its registered
office at Shinawatra Tower 3, 22" Floor, 1010 Viphavadi Rangsit Road, Chatuchak, Bangkok 10900.

The Company was listed on the Stock Exchange of Thailand in November 2002.

At the extraordinary shareholders’ meeting held on December 8, 2006, the shareholders approved to change the
fiscal year of the Company to commence on April 1, and end on March 31, with effect from the fiscal year of
2007.

The major shareholders of the Company changed from The Siam Cement Group to Tata Steel Limited and NatSteel
Asia Pte. Ltd. (a wholly-owned subsidiary of Tata Steel Limited) on April 4, 2006. Tata Steel Limited, a listed company
incorporated under the law of India on August 26, 1907, is one of the largest integrated steel manufacturers in India
with a strong global customer’s base.

In Thailand, the Company’s subsidiaries manufacture and distribute Rebars, Wire Rods and Small Sections products.
Sales of the subsidiaries are mainly local sales contributing 94% and 93% of the total sales for the year ended March
31, 2008 and for the period from January 1, 2007 to March 31, 2007, respectively.

Details of the Company’s subsidiaries are as follows:

Country of Ownership interest
Type of business incorporation (%)
As at As at
March 31, March 31,
2008 2007
The Siam Iron and Steel (2001) Company Limited Manufacture steel bars, wire rods Thailand 99.99 99.99
and small section products

The Siam Construction Steel Company Limited Manufacture steel bars Thailand 99.99 99.99
N.T.S. Steel Group Public Company Limited Manufacture steel bars and wire rods  Thailand 99.66 99.66

2. BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

The financial statements issued for Thai reporting purposes are prepared in the Thai language. This English franslation
of the financial statements has been prepared for the convenience of readers not conversant with the Thai
language.

The financial statements are prepared in accordance with Thai Accounting Standards ("TAS”) including related
interpretations and guidelines promulgated by the Federation of Accounting Professions ("FAP”) and with generally
accepted accounting principles in Thailand.

The preparation of financial statements in conformity with TAS requires management to make judgements, estimates
and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and
expenses. The estimates and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form the basis of making the
judgements about carrying amounts of assefs and liabilities that are not readily apparent from other sources.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period
of the revision and future periods, if the revision affects both current and future periods.

L= | Annual Report 2007-2008




TATA Steel (Thailand) Public Company Limited

The consolidated financial statements for the year ended March 31, 2008 and for the period from January 1, 2007

~

to March 31, 2007 did not include profit/loss sharing in equity of Siam Steel Mill Services Company Limited, held by

a subsidiary on 24% of its shareholders’ equity. The Company recorded such investment as investment in shares of

other company because the Company has no significant influence on Siam Steel Mill Services Company Limited.

The Federation of Accounting Professions No. 9/2550 dated May 2, 2007, No. 38/2550 dated September 21, 2007
and No. 62/2550 dated December 7, 2007 regarding the following accounting standards that were announced in

the Royal Gazette, but were not in effect in 2007:

TAS 25 (Revised 2007) Caosh Flow Statements

TAS 29 (Revised 2007) Leases

TAS 31 (Revised 2007) Inventories

TAS 33 (Revised 2007) Borrowing Costs

TAS 35 (Revised 2007) Presentatfion of Financial Statements

TAS 39 (Revised 2007) Accounting Policies, Changes in Accounting Estimates and Errors

TAS 41 (Revised 2007) Interim Financial Reporting
TAS 43 (Revised 2007) Business Combination

TAS 49 (Revised 2007) Construction Contracts
TAS 51 Intangible Assets

These accounting standards will supersede previously issued accounting standards when they become effective.

The management has assessed the impact of these accounting standards, when they are effective, for financial

periods beginning on or after January 1, 2008 and does not expect them to have a material effect on Company’s

financial statements. Except for TAS 43 “Business Combination”, which effect the Company’s accounting policy

started from April 1, 2008, the Company changes its accountfing policy for Goodwill from amortisation using

straight-line method based on the estimated useful lines of 20 years to discontinue to amortise such Goodwill and

test for impairment of Goodwill the Company apply prospectively for such accounting policy.

SIGNIFICANT ACCOUNTING POLICIES

3.1

3.2

Basis of consolidation

The consolidated financial statements relate to the Company and its subsidiaries (fogether referred to as the
“Group”).

Significant intra-group transactions between the Company and its subsidiaries are eliminated on consolidation.

Subsidiaries

Subsidiaries are those companies confrolled by the Company. Control exists when the Company has the
power, directly or indirectly, to govern the financial and operating policies of a company so as to obtain
benefits from its activities. The financial statements of subsidiaries are included in the consolidated financial
statements from the date that control commences until the date that control ceases.

Business combinations

Business combinations are accounted for using the purchase method. The cost of an acquisition is measured
at the fair value of the assets given, equity instruments issued and liabilities incurred or assumed at the date
of exchange, plus costs directly attributable to the acquisition.

Foreign currency transactions

Transactions in foreign currencies are translated at the foreign exchange rates ruling at the dates of the
transactions.

Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are franslated to
Thai Baht at the foreign exchange rates ruling at that date unless hedged by forward exchange contracts in
which case they are translated at the rates specified in the forward confracts. Foreign exchange differences
arising on translation are recognised in the statement of income. Fees on hedging contracts are amortised
over the lives of the contracts.
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TATA Steel (Thailand) Public Company Limited

a

3.3

3.4

3.5

3.6

3.7

Non-monetary assets and liabilities measured at cost in foreign currencies are translated to Thai Baht using the
foreign exchange rates ruling at the dates of the fransactions.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances, call deposits and highly liquid short-term investments.
Bank overdrafts that are repayable on demand are a component of financing activities for the purpose of the
statement of cash flows.

Trade accounts receivable
Trade accounts receivable are stated at their invoice value less allowance for doubtful accounts.

The allowance for doubtful accounts is assessed primarily on analysis of payment histories and future
expectations of customer payments.

Inventories
Inventories are stated at the lower of cost or net realisable value.
The cost of inventories is calculated using the following formula:

Finished goods and goods in process - at weighted average basis
Raw materials, spare parts, supplies and others - at weighted average cost

The cost of inventories comprises all costs of purchase, costs of conversion and other costs incurred in bringing
the inventories to their present location and condition. In the case of manufactured inventories and goods in
progress, cost includes an appropriate share of overheads based on normal production capacity.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs to
complete and to make the sale.

Investments

Investments in subsidiaries
Investments in subsidiaries in the separate financial statements are stated at cost.

Investments in other equity securities
Marketable equity securities other than those securities held for frading, are classified as being available-for-
sale and are stated at fair value, with any resultant gain or loss being recognised directly in equity.

Equity securities which are not marketable are stated at cost less impairment losses.

The fair value of financial instruments classified as available-for-sale security is determined as the last quoted
bid price at the balance sheet date.

Disposal of investments
On disposal of an investment, the difference between net disposal proceeds and the carrying amount
together with the associated cumulative gain or loss that was reported in equity is recognised in the statement

of income.
Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Depreciation
Depreciation is charged to the statement of income on a straight-line basis over the estimated useful lives of
each part of an item of property, plant and equipment. The estimated useful lives are as follows:

Land improvements, buildings and structures 5-25 Years
Plant machinery and equipment 5-25 Years
Transportation equipment 5-10 Years
Furniture, fixtures and office equipment 3-20 Years

From January 1, 2007 to March 31, 2007. N.T.S. Steel Group Public Company Limited depreciate machinery
brought info operational use from 1995 to 2002 using the production unit method. For the year ended March
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TATA Steel (Thailand) Public Company Limited

3.8

3.9

3.10

3.11

3.12

~

31, 2008. N.T.S. Steel Group Public Company Limited has changed estimation of depreciation method of such
machinery to the straight-line method in the financial statements.

No depreciation is provided on freehold land or assets under construction.
Computer software
Computer software are stated at cost less accumulated amortisation.

Amortisation
Amortisation is charged to the statement of income on a straight-line basis over the estimated useful life of
computer soffware. The estimated useful life is as follows:

Computer software 10 Years
Goodwill

Goodwill in a business combination represents the excess of the cost of acquisition over the fair value of the
Group’s share of the identifiable net assets acquired.

Goodwill is stated at cost less accumulated amortisation and impairment losses. Goodwill arising on acquisition
of shares in subsidiaries in the separate financial statements is included in investments.

Amortisation
Amortisation is charged to the statement of income on a straight-line basis over a period of 20 years.

Impairment

The carrying amounts of the Group’s assets are reviewed at each balance sheet date to determine whether
there is any indication of impairment. If any such indication exists, the assets’ recoverable amounts are
estimated. Intangible assets with indefinite useful lives are tested for impairment annually and when indicators
of impairment are identified.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit
exceeds ifs recoverable amount. The impairment loss is recognised in the statement of income.

Calculation of recoverable amount

The recoverable amount is the greater of the assets’ net selling price or value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. For an asset that
does not generate cash inflows largely independent of those from other assets, the recoverable amount is
determined for the cash-generating unit to which the asset belongs.

Reversals of impairment
An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. However, an impairment loss in respect of goodwill is not reversed.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss
had been recognised.

Trade accounts payable
Trade accounts payable are stated at cost.
Employee benefits

Provident fund
Obligations for contributions to provident fund are recognised as an expense in the statement of income as incurred.

Employee retirement benefits

The Group’s obligations in respect of employee retirement benefits are calculated by estimating the amount
of future benefits that employees have earned in return for their service in the current and prior periods; that
benefits are discounted to determine their present value. The calculation is performed by an independent
actuary using the projected unit credit method.
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3.13 Long-term lease

Operating lease
Lease in which substantially all the risks and rewards of ownership of assefs remain with the lessor is
accounted for as operating lease. Rentals applicable to such operating leases are charged to the statement

of income over the lease term.

Finance lease

Lease in which substantially all the risks rewards of ownership other than legal fitle are transferred to the
Company is accounted for as a financing lease. The Company capitalized the equipment at the lower of
estimated present value of the underlying lease payments or at the fair value of the equipment at the
contractual date. The leased assets are depreciated using the straight-line method over their estimated useful
lives. Interest or financial charge is recognized by effective interest rate method over the term of contracts.
Interest or financial charge and depreciation are recognized as expenses in the statement of income.

3.14 Revenue
Revenue excludes value added taxes and is arrived at affer deduction of trade discounts.

Sale of goods

Revenue is recognised in the statement of income when the significant risks and rewards of ownership have
been tfransferred fo the buyer. No revenue is recognised if there is continuing management involvement with
the goods or there are significant uncertainties regarding recovery of the consideration due, associated costs
or the probable return of goods.

Interest income

Interest income is recognised in the statement of income as it accrues.
3.15 Expenses

Finance costs

Interest expense and similar costs are charged to the statement of income in the period in which they are
incurred, except fo the extent that they are capitalised as being directly attributable to the acquisition,
construction or production of an asset which necessarily takes a substantial period of time to be prepared
for its infended use or sale.

3.16 Income tax

Income tax on the profit or loss for the year/period comprises current and deferred tax. Income tax is
recognised in the statement of income.

Income tax per income tax return form

Income tax per income tax return form is the expected tax payable on the taxable income for the year/
period, using tax rates enacted or substantially enacted at the balance sheet date, and any adjustment to
tax payable in respect of previous years.

Deferred tax

Deferred tax is provided, using the liability method, on temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
The amount of deferred tax provided is based on the expected manner of realisation or setflement of the
carrying amount of assets and liabilities, using tax rates enacted or substantially enacted at the balance
sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profit will be
available against which the asset can be utilised. Deferred tax assets are reduced to the extent that it is no
longer probable that the related tax benefit will be realised.

3.17 Use of accounting estimates

Preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumption that affect the reported amounts of revenues, expenses,
assets and liabilities and disclosure of contingent assets and liabilities. Actual results may differ from those

estimates. /
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4.  ACCOUNTING CHANGES

4.1

4.2

Change in accounting policies

Investments in subsidiaries

For the period from January 1, 2007 to March 31, 2007, the Company changed ifs accounting policy for
investments in subsidiaries in the separate financial statements from the equity method to the cost method to
comply with the Nofification of Federation of Accounting Professions No.26/2549 regarding Thai Accounting
Standard No.44 “Consolidated Financial Statements and Accounting for Investments in Subsidiaries” and the
Notification of Federation of Accounting Professions No. 32/2549 regarding the explanation for Thai Accounting
Standard No. 44 “Consolidated Financial Statements and Accountfing for Investments in Subsidiaries” (para-
graph 27) and Thai Accounting Standard No. 45 “Accounting for Investments in Associates” (paragraph 11).
This change in accounting policy has been accounted for retroactively in the Company’s financial statements
as if the Company had recorded such investments by the cost method according to the new accounting
policy continuously. Therefore, the comparative information for the separate statements of income for the
period from January 1, 2007 to March 31, 2007 has been restated to conform to the new accounting policy.

The change in such accounting policy affects the transactions in the separate financial statements only, but
there is no effect on the preparation of the consolidated financial statements. Comparative information for the
separate financial statements for the period from January 1, 2007 fo March 31, 2007 has been restated to
reflect the effect of the change to the cost method as follows:

Unit : Thousand Baht

For the period from

January 1, 2007 to
March 31, 2007

Statement of changes in shareholders’ equity:
Decrease in beginning unappropriated retained earnings 1,511,426
Decrease in unrealised gain on investment 3,388

Change in accounting estimate

Depreciation

For the year ended March 31, 2008, the Company has changed depreciation method of machinery of a
subsidiary which were previously calculated by the unit of production method to the straight-line method
which is more appropriate and has reviewed useful lives of machinery as a result of physical inspection of
current usage condition and changed the estimated useful lives of machinery to 15 years based on an
average useful life of each type of assets as inspected to reflect the more appropriate expected pattern of
consumption of economic benefit of the machinery. The change in depreciation method and the change in
estimated useful lives of such machinery resulted in the decrease in net income for the year ended March 31,
2008 of Baht 39 million.

5. SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

5.1

52

Cash and cash equivalents consist of cash in hand and all types of deposits at financial institutions, including
fixed deposit of not more than 3 months.

Non-cash transactions in the consolidated and separate financial statements for the year ended March 31,
2008 and for the period from January 1, 2007 to March 31, 2007, are as follows:

- The recording of investments in available-for-sale securities at fair value and recognising unrealised loss on
such investments of Baht (0.3) million and Baht (0.4) million, respectively.

- In May 2007, N.T.S. Steel Group Public Company Limited, a subsidiary, fransferred available-for-sale land
which formerly included in other non-current asset to Property, plant and equipment in the amount of Baht
12.50 million.

~
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Non cash ltem from purchases and increase of property, plant and equipment under financial lease

agreements as follows:

Property, plant and equipment and intangible asset

Payable at the beginning

Add Purchase of property, plant and equipment

Add Purchase of intangible asset

Less Cash paid for financial lease

Less Cash paid for property, plant and equipment
and intangible asset

Payable at the ending

Property, plant and equipment and intangible asset
Payable at the beginning

Add Purchase of property, plant and equipment
Add Purchase of intangible asset

Less Cash paid for financial lease

Less Cash paid for property, plant and equipment and intangible asset

Payable at the ending

Unit : Thousand Baht

Consolidated financial statements

For the year

For the period

ended from January 1, 2007
March 31, to March 31,
2008 2007
5,428 13,108
518,130 85,002
136,898 3,868
(2,036) -
(626,999) (96,550)
31,421 5,428

Unit : Thousand Baht

The separate financial statements

For the year

For the period

ended from January 1, 2007
March 31, to March 31,
2008 2007
40 -
17,196 96
136,460 2,438
(1.977) -
(130.408) (2,495)
21311 39

5.3 Cash paid for income tax for the year ended March 31, 2008 and for the period from (January 1, 2007 to

March 31, 2007) consist of:

Corporate income tax paid during
the year/period

Withholding tax deducted at sources
during the year/period

Consolidated

financial statfements

Unit : Thousand Baht

The separate

financial statements

For the year For the period For the year For the period
ended from January 1, 2007 ended from January 1, 2007
March 31, fo March 31, March 31, fo March 31,
2008 2007 2008 2007
145,365 - 34,386 -
15,104 3,525 13,928 3,466
160,469 3.525 48,314 3,466
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TRADE ACCOUNTS RECEIVABLE OTHERS - NET

Trade accounts receivable others - net as at March 31, 2008 and 2007 consist of:

Within credit terms
Overdue:
Less than 3 months
3 - 6 months
6 - 12 months
Over 12 months
Total
Less Allowance for doubtful accounts
Net

INVENTORIES - NET

~

2,354,620 2,009,579 - -
11,909 92,385 = -
5,075 - - -
747,274 749,738 = -
3,118,878 2,851,702 = -
(747 274) (749,738) - -
2,371,604 2,101,964 - -

Inventories - net as at March 31, 2008 and 2007 consist of:

Finished goods

Goods in process

Raw materials

Spare parts

Supplies and others

Raw materials in transit

Total

Less Allowance for obsolescence and
slow-moving items

Net

INVESTMENTS IN SHARES OF SUBSIDIARIES

Investments in shares of subsidiaries as at March 31, 2008 and 2007 consist of:

1,091,601 1,267,802 - -
285,986 746,406 = -
2,143,091 1,369,934 - -
627,134 614,350 = -
407 471 404,648 = -
263,462 53,973 - -
4,818,745 4,457,113 = -
(44,598) (61,227) - -
4,774,147 4,405,886 = -

Subsidiaries
The Siam Iron and Steel (2001) Company Limited 99.99 99.99 120,000 120,000 | 2554,386 | 2,554,386 | 2,572,499
The Siam Construction Steel Company Limited 99.99 99.99 1,760,000 | 1,750,000 3,656,874 | 3,656,874 683,997
N.T.S. Steel Group Public Company Limited 99.66 99.66 3,253,399 | 3,253,399 4,033,824 | 4,033,824 =
Total 5,123,399 | 5,123,399 | 10,245,084 | 10245084 | 3,256,496
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/ 9. PROPERTY, PLANT AND EQUIPMENT - NET

Property, plant and equipment - net as at March 31, 2008 and 2007 are as follows:
Unit : Thousand Baht
Consolidated financial statements
Balance as at Addition Disposal Transfer Balance as at
March 31, March 31,
2007 2008
Cost
Land, land improvement, building and
structure 5,031,512 12,500 (43.,674) 4,671 5,005,009
Plant machinery and equipment 11,947,202 11,860 (136,154) 314,088 12,136,996
Transportation equipment 3,654 800 - - 4,454
Furniture fixtures and office equipment 146,252 19,024 (823) 1.096 165,549
Total cost 17,128,620 44,184 (180.651) 319,855 17,312,008
Accumulated depreciation
Land improvement, building and
structure (3.056,264) (115,236) 3.726 - (3.167.774)
Plant machinery and equipment (4,783,735) (676,101) 67,390 - (5,392,446)
Transportation equipment (3.547) (153) - - (3,700)
Furniture fixtures and office equipment (125,899) (4,537) 820 - (129,616)
Total accumulated depreciation (7.969.,445) (796,027) 71,936 - (8.,693,536)
Constfruction in progress and machinery
and equipment under installation 464,906 473,946 (1,000) (319,855) 617,997
Property, plant and equipment-net 9,624,081 9,236,469
Depreciation
For the year ended March 31, 2008 796,027
For the period from January 1, 2007 to March 31, 2007 173.217
Unit : Thousand Baht
The separate financial statements
Balance as at Addition Disposal Balance as af
March 31, March 31,
2007 2008
Cost
Furniture fixtures and office equipment 2,351 17,196 - 19,547
Total cost 2,351 17,196 - 19.547
Accumulated depreciation
Furniture fixtures and office equipment (1.257) 623) - (1,880)
Total accumulated depreciation 1,257) (623) - (1,880)
Equipment under installation 479 - - 479
Property, plant and equipment-net 1,573 18,146
Depreciation
For the year ended March 31, 2008 623
For the period from January 1, 2007 to March 31, 2007 114
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Cost of fully depreciated plant and equipment of the Company and its subsidiaries that are still in use as at March
31, 2008 and 2007, are Baht 2,726 milion and Baht 2,374 million, respectively.

As at March 31, 2008, there are office equipment under financial lease agreements of the Company and the

subsidiary included in the property, plant and equipment as follows:

(As at March 31 : None)

Cost of asset under financial lease agreements
Less Accumulated depreciation
Asset under financial lease agreements - net

COMPUTER  SOFTWARE - NET

Computer software - net as at March 31, 2008 and 2007 are as follows:

16,625 15,940
(86) ©n
16,539 15,879

Computer software

Less Accumulated amortisation
Computer soffware under installation
Computer software-net

Amortisation
For the year ended March 31, 2008
For the period from January 1, 2007 to March 31, 2007

7977 1,842 9.819
(3.342) (842) (4.184)
1,657 135,056 136,713
6,292 142,348
842
173

~

Computer software 2426 1,404 3.830
Less Accumulated amortisation (220) @17) (537)
Computer software under installation 1,657 135,056 136.713
Computer software-net 3.863 140,006
Amortisation
For the year ended March 31, 2008 317
For the period from January 1, 2007 to March 31, 2007 58
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GOODWILL - NET

Cost
Less Accumulafed amortisation
Goodwill - net

Amortisation
For the year ended March 31, 2008

12. DEFERRED TAX ASSETS

Tax value of loss carry forward
Provision for employee benefits
Reserve for impairment of assets
Allowance for devaluation in inventory
Others

Total

Provision for employee benefits

13. OTHER NON - CURRENT ASSETS

Other receivables
Others
Total

For the period from January 1, 2007 to March 31, 2007

Goodwill - net as at March 31, 2008 and 2007 are as follows:

unit :

Thousand Baht

Consolidated financial statements

Movements in deferred tax assets during the period/year were as follows:

Other non - current assets as at March 31, 2008 and 2007 consist of:

Balance as at Addition Disposal Balance as at
March 31, March 31,
2007 2008
5,607,769 - - 5,607,769
(1,210,808) (280,624) - (1,491,432)
4,396,961 (280.,624) - 4,116,337
280,624
70,1567
Unit : Thousand Baht
Consolidated financial statements
Charged/ Charged/
As at credit As at Credit As at
January 1, to statement March 31, to statement March 31,
2007 of income 2007 of income 2008
36,674 (36,674) - - i
24,760 (648) 24,112 2,618 26,730
- - - 14,425 14,425
- - - 13,298 13,298
23 (23) - 1.814 1.814
61,457 (37.345) 24,112 32,155 56,267
Unit : Thousand Baht
The separate financial statements
Charged/ Charged/
As at credit As at Credit As af
January 1, to statement March 31, to statement March 31,
2007 of income 2007 of income 2008
5,732 (966) 4,766 1,136 5,902
Unit : Thousand Baht
Consolidated The separate
financial statements financial statements
2008 2007 2008 2007
- 16,284 - -
61,162 60,659 23,869 32,035
61,162 76,943 23,869 32,035
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14. BANK OVERDRAFTS AND LOANS
14.1 Bank overdrafts and short-term loans as af March 31, 2008 and 2007 consist of:

Unit : Thousand Baht

Consolidated The separate
financial statements financial statements
2008 2007 2008 2007
Bank overdrafts 135,379 9.565 4,279 1,673
Short-term loans from local banks = 85,000 = 85,000
Short-term loans from syndicates - - - -
Total 135,379 94,565 4,279 86,673

(a) Short-term loans from local bank

As at March 31, 2008, the Group entered intfo an agreement with 10 local bank to obtain short-term credit
facilities of Baht 5,800 million for working capital. The inferest rates of these credit facilities are as follows:

Credit Line Interest rate
1) Bank Overdraft MOR
2) Trust receipts (Baht) MMR
3) Promissory note MMR

As at March 31, 2008, the Group has withdrawn the loans fotaling Baht 135 milion from these credit
facilities.

As at March 31, 2007

- Short-term loans from a local bank
The Group entfered into an agreement with local banks to obtain short-term credit facilities of Baht
400 million and Baht 3,100 milion for working capital. The interest rates of these credit facilities are

as follows:
Credit Line Interest rate
1) Bank Overdraft MOR
2) Trust receipts (Baht) MMR
3) Promissory note MMR

(b) Short-term loans from syndicates

As at March 31, 2007, the Group entered into an agreement with two local banks to obtain short-term
credit facilities of Baht 1,600 million for working capital. The interest rates and collaterals of these credit
facilities are as follows:

Credit Line Interest rate Collaterals
1) Baht 600 million Fixed deposit rate + 2% p.a. Guarantee by Tata Steel Limited
2) Baht 1,000 million Fixed deposit rate + 3% p.a. Rights on collection of trade accounts

receivable of SISCO(2001), SCSC and NTS

As at March 31, 2007, the Group had not utiized case credit facility. These loan agreement was
terminated on February 2008.
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14.2 Long-term loans
The period to maturity of long-term loans (denominated in Thai Baht) as at March 31, 2008 and 2007 are as follows:

Unit : Thousand Baht

Consolidated The separate

financial statements financial statements

2008 2007 2008 2007
Within one year 600,000 600,000 600,000 600,000
After one year but within five years 3,140,146 2,675,000 3,140,146 2,675,000
After five years 761,163 1,575,000 761,163 1,675,000
3.901.309 4,250,000 3.901,309 4,250,000
Total 4,501,309 4,850,000 4,501,309 4,850,000

The long-term loans bear interest at MLR-1.25 per annum. Repayments of debt principal are to be made in
28 quarterly installments commencing on February 28, 2007.

The loans (comprising long-term loans and short-term loans from two local banks) are collateralised by
property, plant and equipment of The Siam Iron and Steel (2001) Co., Ltd., The Siam Construction Steel Co.,
Ltd. and N.T.S. Steel Group Plc. with net book value of Baht 8,366 million as at March 31, 2008 (Baht 9,215
million as at March 31, 2007). The loans contain restrictions on financial ratios, shareholders’ structure, etfc.

As of November 2007, the Company has long-term loan in the amount of Baht 3,500 million with a local bank.
The loan is for Mini Blast Project of the Company’s subsidiary, N.T.S. Steel Group Plc. Repayments of debt
principal are to be made in 20 quarterly installments, starting from November 2009 to August 2014 bearing
floating interest rate MLR-2 per annum. The loans is collateralized by all of the Mini Blast Project’s asset except
land. For the year ended March 31, 2008, the Company has withdrawn loans totaling Baht 251 million.

15.  TRADE ACCOUNTS PAYABLE OF SUBSIDIARY ARISING FROM RESTRUCTURING

These represent frade payables of N.T.S. Steel Group Plc. under the Reorganisation Plan which was approved by the
creditors’” meeting on July 8, 2002 and the Central Bankruptcy Court on July 19, 2002. The creditors in these groups
will receive repayment in full of their principal claims within ten (10) years. Condition in the Plan stated the
Company is able to select the repayment term commencing from the fifth year to the tenth year commencing
from November 29, 2002. This debt is guaranteed by The Siam Iron and Steel (2001) Co., Ltd. and The Siam
Construction Steel Co., Ltd. without guarantee fees.

16.  LONG-TERM DEBT PAYABLE TO RELATED PARTY

Long-term debt payable to related party represents payable to NatSteel Asia Pte. Ltd. Condition in the Plan stated
the Company is able o select the repayment ferm commencing from the fifth year to the fenth year commencing
from November 29, 2002.

17.  LIABILITIES UNDER FINANCIAL LEASE AGREEMENTS

Liabilities under financial lease agreements as at March 31, 2008 (as at March 31, 2007 : None), consist of the following:

Unit : Thousand Baht
Consolidated The separate
financial statements financial statements

Liabilities under financial lease agreements 15,465 14,778
Less Deferred interest (872) (815)
14,593 13.963

Less Current portion of liabilities under financial
lease agreements &A1) (5,193)
Liabilities under financial lease agreements - net 9.182 8.770
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PERSONNEL EXPENSES

Personnel expenses consist of:

Salary 545,354 117,813 134,895 26,396
Provident fund 27,803 6,708 8.037 1.898
Provision for employee retirement benefits

(reversal) 8,724 2,161) 3.788 (3.220)
Others 43,613 9.645 7,740 1.506
Total 625,494 132,005 154,460 26,580

Number of employees

Provident fund

1,196

1.110

153

130

The defined contribution plan comprise provident fund for its employees. Membership to the fund is on a voluntary
basis. Contributions are made monthly by the employees at rates ranging from 3% to 10% of their basic salaries and
by the Group at from 5% to 10% of the employees’ basic salaries. The provident fund is registered with the Ministry
of Finance as juristic entities and is managed by a licensed Fund Manager.

Provision for employee retirement benefits

Balance as at January 1, 2007 82,533 19,107
Reversal of provision during the period 2,161) (3.220)
Balance as af March 31, 2007 80,372 15,887
Provision during the year 8,724 3.788
Balance as at March 31, 2008 89,096 19.675

SHARE CAPITAL, RESERVE AND WARRANTS

Share capital
For the year ended March 31, 2008 and for the period from January 1, 2007 to March 31, 2007, there is no changed
in authorised ordinary share.
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20.

Preferred Shares
Rights aftaching to the preferred shares are as follows:

(a) Preferred shares have preemptive right to receive cash from the Company's liquidation prior to ordinary shares
when the Company has from liquidation. The proceeds from the Company’s liquidation is not greater than the
sum amount of the outstanding number of preferred shares at the date of liquidation multiplied by Baht 1.87
and the outstanding number of preferred shares at the date of liquidation multiplied by Baht 1.30.

(b) Preemptive rights of preferred shares are effective within 11 years commencing the date of fully paid-up
capital to the Company at the first fime. At the end of the 11th year, preemptive rights of preferred shares
are immediately expired and preferred shares are converted to ordinary shares.

(c) Preferred shareholders are entitled to the same voting rights as ordinary shareholders.

(d) Preferred shares are convertible to ordinary shares at the option of the preferred shareholders by requesting
to the Company and surrender certificates.

Share premium

Section 51 of the Public Companies Act B.E. 2535 requires companies to set aside share subscription monies
received in excess of the par value of the shares issued to a reserve account (“share premium”). Share premium
is separated from legal reserve.

Fair value changes
Fair value changes recognised in the shareholders’” equity related to cumulative net changes in the fair value of
available-for-sale investments.

Unrealised gain on investment
Unrealised gain on investment is cumulative net changes in the fair value of investment in available-for-sale security.

Legal reserve

Section 116 of the Public Companies Act B.E. 2535 requires that a company shall allocate not less than 5% of its
annual net profit, less any accumulated losses brought forward, if any, fo a reserve account (“legal reserve”), until
this account reaches an amount not less than 10% of the registered authorised capital. The legal reserve is not
available for dividend distribution.

Warrants
There are two types of warrants:

(@) Warrant 1: 1,083,275,200 units issued at Baht 0.05 per warrant, exercise price Baht 2.10 per ordinary share
(b) Warrant 2: 1,620,763,525 units issued af Baht 0.05 per warrant, exercise price Baht 6.114 per ordinary share

Warrants, which are negotiable, have a 10 years term from the issued date (December 2, 2002). If any warrants
have not been exercised within the specified period, such warrants will be cancelled.

DIVIDEND PAID
Consolidated financial statements

On March 24, 2008, the shareholders’ meeting of The Siom Iron and Steel (2001) Company Limited passed a
resolution to pay dividend for the period Aril 2007 — February 2008 for ordinary shareholders totaling 1,200,000
shares, at the rate of Baht 570 per share, amounting to Baht 684,000,000. The dividend will be paid in April 2008.

On March 24, 2008, the shareholders” meeting of The Siam Construction Steel Company Limited passed a resolution
fo pay dividend for the period Aril 2007 — February 2008 for ordinary shareholders totaling 17,500,000 shares, at the
rate of Baht 147 per share, amounting to Baht 2,572,500,000. The dividend will be paid in April 2008.

The separate financial statements

On April 30, 2007, the shareholders’ meeting of the Company passed a resolution to pay dividend for the fiscal year
2006 for ordinary and preferred shareholders totaling 8,421,5640,848 shares, at the rate of Baht 0.03 per share,
amounting to Baht 252,646,225, The dividend was paid in May 2007.

Fr
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21.

22.

23.

OTHER INCOME

Other income consist of:

~

Management fee income - - 304.812 76999
Dividend income = - 3,256,496 -

Ofthers 86,377 10,563 3.634 558
Total 86,377 10,563 3,564,942 77,557

SELLING AND ADMINISTRATIVE EXPENSES

Selling and administrative expenses consist of:

Goodwill amortisation 280,624 70,157 - -

Transportation expense 378,066 85,412 - -

Salary and wages 186,594 37,979 142,932 28,294
Bank charges 31,471 6,279 190 33
Professional fees 30,850 6,745 24,831 4,577
Rent 32,333 5,660 22,014 4,535
Sales promotion 12,884 827 13,022 689
Labour and wagesfrom outside 12,236 2,760 2273 446
Others 150,151 10,184 44,560 3,438
Total 1,115,209 226,003 249,822 42,012

INCOME TAX EXPENSES

Income tax expenses consists of:

Income tax expenses per

income fax return form

Deferred income tax expenses

Income tax expenses

(615,748) (42,827) (62,103) (17,162)
32,154 (37,345) 1,136 (966)
(583.,594) (80,172) (60,967) (18,118)

Annual Report 2007-2008




TATA Steel (Thailand) Public Company Limited

/ 24. EARNINGS PER SHARE
Basic earnings per share

The calculation of basic eamnings per share for the year ended March 31, 2008 and for the period from January 1,
2007 to March 31, 2007 was based on the profit attributable to ordinary shareholders and the weighted average
number of shares outstanding during the year/period.

Net profit aftributable to ordinary shareholders (basic) are calculated as follows:

Unit : Thousand Baht

Consolidated The separate
financial statements financial statements
For the year For the period For the year For the period
ended from January 1, 2007 ended from January 1, 2007
March 31, to March 31, March 31, fo March 31,
2008 2007 2008 2007
Net profit for the year/period 2,701,074 392,022 3,390,882 43,989
Portion attributable to preferred shareholders (190,250) (27.612) (238,837) (3,098)
Profit aftributable to ordinary shareholders 2,510,824 364,410 3,152,045 40,891
Weighted average common shares Thousand shares 7,828,370 7,828,370 7,828,370 7,828,370
Basic eamings per share Baht 0.32 0.05 0.40 0.01

Diluted earnings per share

For the year ended March 31, 2008 and for the period from January 1, 2007 to March 31, 2007, there is no effect
from converting warrants because excise price exceeds fair value of common shares during the year/period which
not affect to dilution of earning per shares.

25. RELATED PARTY TRANSACTIONS AND BALANCES

Related parties are those parties linked to the Group and the Company by common shareholders or directors.
Transactions with related parties are conducted at prices based on market prices or, where no market price exists,

at contractually agreed prices.
The pricing policies for particular types of transactions are explained further below:

Pricing Policies

Sales Market price
Purchases Market price
Management fee income Market price
Interest income Market rate /Contract rate
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Significant transactions for the year ended March 31, 2008 and for the period from January 1, 2007 to March 31, \

2007 with related parties are summarised as follows:

Revenue
Sales
Inferest income
Management fee income
Dividend income
Others income

Expenses
Purchases
Interest expense
Ofthers expense

The major related parties as at March 31, 2008 and 2007, comprised of:

Type
Subsidiaries

Other parties

Name

The Siam Iron and Steel (2001) Co., Ltd.

The Siam Construction Steel Co., Ltd.

N.T.S Steel Group Plc.

The Siam Industrial Wire Co., Ltd.
NatSteel Trade International Pte. Ltd.
Tata Incorporated

NatFerrous Pte. Ltd.

Corus International Trading Ltd.
INCAT (Thailand) Ltd.

Siam Steel Mill Services Co., Ltd.

NatSteel Asia Pte. Ltd.
Tata Steel Limited

1,674,529 401,693 - -
- - 411,500 116,692
- - 304,812 76,999
= - 3,256,496 -
7 - 7 -
1,625,232 2975 - -
- - 15,634 1,198
8,111 - 8,040 -
Type of Business Relationship

Manufacture steel bars,
wire rods and small
section products

Manufacture steel bars

Manufacture steel bars
and wire rods

Manufacture steel wire

Trading

Trading

Trading

Trading

Software services

Recycling and reprocessing
steel scrap

Manufacture steel

Manufacture steel

Co shareholders
and management

Co shareholders
and management

Co shareholders
and management

Co shareholders
Co shareholders
Co shareholders
Co shareholders
Co shareholders
Co shareholders
Indirect investments

Shareholders
Shareholders
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a

Balances with related parties as at March 31 2008 and 2007 with related parties were as follows:

Unit : Thousand Baht
Consolidated The separate

financial statements financial statements

2008 2007 2008 2007
Trade accounts receivable
The Siam Industrial Wire Co., Ltd. 9,559 34,354 = -
NatSteel Trade International Pte. Ltd. 8215 3.677 - -
NatSteel Asia Pte. Lid. 562 - - -
Total 18.336 38,031 = -

As at March 31, 2008 and 2007, trade accounts receivable from related parties aged as follows:

Unit : Thousand Baht

Consolidated
financial statements

The separate
financial statements

2008 2007 2008 2007
Within credit terms 18,336 27,092 - -
Overdue:
Less than 3 months - 10,939 - -
Total 18,336 38,031 - -

Unit : Thousand Baht
Consolidated The separate

financial statements financial statements

2008 2007 2008 2007
Receivables from related parties
The Siam Iron and Steel (2001) Co., Ltd. - - 13.332 10,642
The Siom Constfruction Steel Co., Ltd. = - 12,608 13,731
N.T.S. Steel Group Plc. = - 15,639 10,337
The Siaom Industrial Wire Co., Ltd - 8 - -
Siam Steel Mill Services Co., Ltd. 568 1,300 = -
Total 568 1.308 41,579 34,710
Short-term loans to related parties
The Siam Iron and Steel (2001) Co., Ltd. = - 1,116,000 1,713,000
N.T.S. Steel Group Plc. - - 2,022,000 2,881,000
Total - - 3,138,000 4,594,000

Short-term loans to related parties are non-collateral loans in form of short-term promissory notes carrying interest as
at March 31, 2008 and 2007 at 5.5% p.a. and 5.5% p.a., respectively.

Movements during the period/year on short-term loans to related parties were as follows:

Consolidated

Unit : Thousand Baht
The separate

financial statements financial statements

As at January 1, 2007
Increase
Decrease

As at March 31, 2007
Increase
Decrease

As at March 31, 2008

4,456,000
3,928,000
(3,790.,000)

4,594,000
215,425,627
(216,881,627)

3,138,000
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Long-term loan to related party
N.T.S. Steel Group PIc.
(Interest at MLR-1.20% p.a.)
(Interest at MLR-1.95% p.a.)
Total

The long-term loan fo related party is non-collateral loan according to loan agreement dated November 30, 2006
and November 9, 2007 matured as follows:

After one year but within five years

After five years
Total

Trade accounts payable
The Siam Industrial Wire Co., Ltd.
Total

Payables to related parties

The Siam Construction Steel Co., Ltd.

The Siam Iron and Steel (2001) Co., Ltd.

N.T.S. Steel Group Plc.

INCAT (Thailand) Ltd.

Siam Steel Mill Services Co., Ltd.
Total

~

- 2,900,000 2,900,000
- 251,309 -
- 3,151,309 2,900,000

- 2,571,309 1,740,000
- 580,000 1,160,000
= 3,151,309 2,900,000

616

616

- 1,026 832
= 199 91
- 85 46
8,029 8,029 -
13,966 25,036 = -
21,995 25,036 9.339 969
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26.

27.

Unit : Thousand Baht

Consolidated The separate
financial statements financial statements
2008 2007 2008 2007
Short-term loans from related party
The Siam Construction Steel Co., Ltd.
(Interest as at March 31, 2008 and
2007 are 1.5% p.a. and
3.25% p.a. , respectively) - - 1,819,000 247,000
Long-term debt from related party*
NatSteel Asia Pte. Ltd. 270,596 270,596 270,596 270,596

* Long-term debt from related party from NatSteel Asia Pte. Ltd. with no carrying interest. The Company is able to select
repayment term commencing from the fifth year to the tenth year commencing from November 29, 2002.

PROMOTIONAL PRIVILEGES

By virtue of the provisions of the Industrial Investment Promotion Act of B.E. 2520, two subsidiaries have been
granted privileges by the Board of Investment relating to the following:

50% Deduction of

Exemption from normal corporate
corporate income tax income tax for 5
for 8 years from years from
The Siam Construction Steel Company Limited
Manufacture of steel bars - 2006 - 2010
N.T.S. Steel Group Public Company Limited
Manufacturing of steel wire rods 2006 - 2013 -

As promoted companies, the subsidiaries must comply with certain conditions and restrictions provided for in the
promotional certificates.

REVENUES REPORTING OF A PROMOTED INDUSTRY

Based on the Announcement of the Board of the Investment No. 14/1998 dated December 30, 1998, regarding revenues
reporting of a promoted industry, the Company is required to report the revenues from domestic sales and export sales
separately and o report separately between the promoted and non-promoted sectors. For the year ended March 31,
2008 and for the period from January 1, 2007 to March 31, 2007, the required information is as follows:

Unit : Million Baht
For the year ended March 31, 2008
Promoted sector Non- Total
promoted sector

Revenues
Income from domestic sales 2,886 16,229 19,115
Income from export sales 330 1,723 2,053
Total income from sales 3.216 17.952 21,168
Other income - 49 49
Total revenue 3216 18,001 21,217

Annual Report 2007-2008




TATA Steel (Thailand) Public Company Limited

~

Revenues
Income from domestic sales 470 3.271 3.741
Income from export sales 182 250 432
Total income from sales 652 3,521 4,173
Other income - 7 7
Total revenue 652 3.528 4,180

28. FINANCIAL INSTRUMENTS

Credit Risk

Credit risk arises from the possibility that customers may not be able to settle obligations to the Group as per
contracts which may cause financial loss. The Group has a policy to protect against this risk by assessing the credit
worthiness of customers, defining credit limits, asking for bank guarantees and/or personnel guarantees, credit
terms, controlling credit utilisation and reviewing collections. Fair value of receivables presented in the balance
sheet are the balance net of an allowance for doubtful accounts estimated by management.

Interest Rate Risk and Foreign Exchange Risk

Interest rate risk and foreign exchange risk occurs from the change in interest rate and fluctuating of foreign
currency. The Group has no policy to use financial derivatives for speculation or tfrading and the operations have
tfo comply with the reorganisafion plan as ordered by the Central Bankruptcy Court.

Liquidity Risks
The Group monitors ifs liquidity risk and maintains a level of cash and cash equivalents deemed adequate by

management to finance the Group’s operations and fo mitigate the effects of fluctuations in cash flows.

Fair Value
The Group uses the following methods and assumptions in estimating the fair value of financial instruments:

Cash and cash equivalents, receivables and payables, bank overdrafts and short-term loans from financial
institutions - the carrying values approximate to their fair values due to the relative short-term maturity of these
financial instfruments.

Long-term loans - the carry values approximate to their fair values because these financial instruments bear interest
at market rates.

Long-term trade accounts payables of subsidiary arising from restructuring and long-term debt payable to related party - fair

value is estimated by discounting the future cash flows af current loan rates. The estimated fair values are as follows:

Trade accounts payable of subsidiary arising from restructuring 127,396 113.926
Long-term debt payable to related party 184,443 164,917

Long-term debt payable to related party 184,443 164,917
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30.

31.

COMMITMENTS

As at March 31, 2008 and 2007, the Subsidiaries had:

(@)

©)

©

Unused letfters of credit as at March 31, 2008 and 2007 amounting fo Baht 376 million and Baht 146 million,
respectively.

An obligation under a lefter of guarantee issued by the commercial banks to government as at March 31,
2008 and 2007 amounting Baht 248 million and Baht 221 million, respectively.

Commitments on purchase and installation of machinery as at March 31, 2008 and 2007 amounting Baht 132
milion and Baht 19 million, respectively.

As at March 31, 2008 and 2007, the Group is committed for rental (including service charges) as follows:

Unit : Thousand Baht

Consolidated The separate
financial statements financial statements
2008 2007 2008 2007

Within one year 46,273 25,857 28,905 15,991
After one year but within five years 80,943 38,388 29,510 15,755
After five years 118,276 38,350 = -
Total 245,492 102,595 58,415 31,746
RECLASSIFICATIONS

Certain accounts in the consolidated and separate balances sheet as at March 31, 2007 have been reclassified to

conform with the presentation in the interim financial statements for the year ended March 31, 2008 as follows:

Consolidated balance sheet:

Receivables from related parties in the amount of Baht 1.30 million, which previously included in other current
assetfs, have been reclassified to be included in receivables from related parties.

Roll product in the amount of Baht 90.09 million, which previously included in other non-current assets, has
been reclassified to be included in inventories.

Investments in available-for-sale security of Baht 3.0 million, which previously included in other non-current
assetfs, have been reclaossified to separately presented as other long-term investments.

SAP Implementation in the amount of Baht 1.66 milion, which previously included in Property, plant and
equipment and Computer soffware in the amount of Baht 4.63 million, which previously included in other non-
current asset, have been reclassified to separately present as Computer software.

Payable to related parties in the amount of Baht 25.04 million, which previously included in frade accounts
payable-other in the amount of Baht 24.42 million and other current liabilities in the amounts of Baht 0.62
million, have been reclassified to be included in payable to related parties.

The separate balance sheet:

SAP Implementation in the amount of Baht 1.66 milion, which previously included in Property, plant and
equipment and Computer soffware in the amount of Baht 2.20 million, which previously included in other non-
current asset, have been reclassified to separately present as Computer software.

Trade accounts payable-other in the amount of Baht 1.21 million, has been reclassified to be included in other
current liabilities

APPROVAL FOR FINANCIAL STATEMENTS

These financial statements have been approved for issue by an authorised director for issuing on May 12, 2008.

/
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