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Global steel production continues to grow albeit 

at a slower rate 

 The global steel industry is looking forward to normalization in 2021

 Key developments in the industry include digitization & automation, infrastructure 

strengthening and energy transformation

 Buzz words - Climate Change and Sustainable Development

Source : World Steel Association  (June 3, 2021) , Statista Research

1,623 1,631 
1,735 

1,826 1,874 1,878 1,900 

-3.1%

0.5%

6.4%
5.2%

2.7%

0.2%

1.2%

 -

 200

 400

 600

 800

 1,000

 1,200

 1,400

 1,600

 1,800

 2,000

-4.0%

-2.0%

0.0%

2.0%

4.0%

6.0%

8.0%

10.0%

12.0%

2015 2016 2017 2018 2019 2020 2021F

Annual Crude Steel Production

Volume (Mt) Growth (%)

UoM: Million Tons

3



Changing dynamics in global steel industry

Source : World Steel Association  (Jun 2021) 

:2010 :2020

 Steel manufacturing is shifting to Asia. Proportion increased from 64.1% in 2010 to 

73.9% in 2020

 China’s share of global steel production jumped from 44.5% in 2010 to 56.7% in 

2020
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ASEAN-6 Steel consumption expected to recover 

marginally in 2021 

 Countries that imposed strict lockdown saw major drop in consumption in 2020

 Public investment key to success in 2021 

Source : SEASI Statistics, STECO 
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Thailand steel consumption declined in 2020; 

expected to recover partially in 2021

Source : Iron and Steel Institute of Thailand , FTI and TSTH Analysis
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 As cross border movement of goods was affected due to lockdowns in different countries, 

there was higher reliance on local production during 2020.

 Downstream industries like Auto expected to revive in 2021. Key demand driver i.e. Public 

Spending depends upon Govt’s ability to manage Covid. 
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Construction sector plays a meaningful role in 

Thailand 
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 Improvement in 2020 supported by Public spending. Private sector investment likely to 

remain muted for next 2-3 years.

 Projects linked to the Eastern Economic Corridor (EEC) accounted for 38% of total 

infrastructure investment. 

 2021 budget has almost 30% higher outlay for Ministry of Transport. Implementation 

depends upon Govt’s ability to fund projects on time. 
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Awards & Recognitions

Thailand Sustainability Investment Award 

(THSI)
Sustainability Disclosure Award 

Certificate of Carbon Footprint for Organization CSR – DIW Continuous Award
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Awards & Recognitions (Cont.)

CSR – DPIM Continuous Award Thailand  Labour Management Excellence Award

Thailand Kaizen Award Green Mining Award

Green Star Award
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 Ongoing steel industry restructuring in China expected to support global prices 

 Huge infrastructure strengthening budgets by US, China, India and ASEAN countries 

 ‘Thailand First’ and ‘Made in Thailand’ policy to support local construction materials

 Domestic players to gain from elevated international freight rates

 Emergence of new variants and slow vaccine rollout in ASEAN region has resulted in 

fresh lockdowns and restrictions in the region

 3rd wave of Covid has adversely impacted business sentiment in Thailand. Recent 

closure of construction sites in Bangkok and its vicinity has aggravated the problem 

Business outlook for Fy22

Commodity boom witnessed since Novô20 expected to moderate in next 

few quarters. However steel prices are expected to stay elevated (due to 

reasons mentioned above) in an uncertain environment   
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